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Independent Auditor's Report

To the Members of SurreyCares Community Foundation: 

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of SurreyCares Community Foundation (the "Foundation"), which comprise the statement of
financial position as at December 31, 2020, and the statements of operations and changes in net assets and cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Foundation as
at December 31, 2020, and the results of its operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Foundation in accordance with the ethical requirements that are relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian accounting
standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Foundation or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and

perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting

from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Foundation’s internal

control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by management.
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 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit

evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on

the Foundation’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to

draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's

report. However, future events or conditions may cause the Foundation to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether

the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by the Societies Act (British Columbia), we report that, in our opinion, these principles have been applied on a basis
consistent with that of the preceding year.

Surrey, British Columbia

November 30, 2021 Chartered Professional Accountants





SurreyCares Community Foundation
Statement of Operations and Changes in Fund Balances

For the year ended December 31, 2020

Operating
Fund

Restricted
Fund

2020 2019

Revenue
Donations 21,566 - 21,566 17,155
ECSF honararium revenue (Note 5) - 128,918 128,918 -
Endowment contributions - 104,039 104,039 793,575
Government grants 2,937 - 2,937 -
Investment income 541 207,712 208,253 214,857
Other revenue - - - 39
Realized gain on investments - 15,772 15,772 337,378
Sustaining partnership - - - 10,000
Unrealized gain on investments - 715,380 715,380 498,234

25,044 1,171,821 1,196,865 1,871,238

Expenses
ECSF Honararium (Note 5) - 106,396 106,396 -
Endowment grants - 362,280 362,280 382,426
Fundraising - - - 2,294
Investment management fees - 45,613 45,613 42,896
Office and miscellaneous 24,131 - 24,131 28,085
Salaries and benefits 55,890 - 55,890 60,894

80,021 514,289 594,310 516,595

Excess (deficiency) of revenue over expenses (54,977) 657,532 602,555 1,354,643

Fund balances, beginning of year 111,002 8,625,838 8,736,840 7,382,197

Administration fee  87,573 (87,573) - -

Fund balances, end of year 143,598 9,195,797 9,339,395 8,736,840

The accompanying notes are an integral part of these financial statements
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SurreyCares Community Foundation
Statement of Cash Flows

For the year ended December 31, 2020

2020 2019

Cash provided by (used for) the following activities 

Operating
Excess of revenue over expenses 602,555 1,354,643
Unrealized gain on investments (715,380) (498,234)

(112,825) 856,409
Changes in working capital accounts

Accounts receivable (9,648) -
Accounts payable and accruals 103,462 (6,916)

(19,011) 849,493

Investing
Net disposition (purchase) of investments and cash held as investments 78,357 (1,347,855)

Increase (decrease) in cash resources 59,346 (498,362)

Cash resources, beginning of year 62,494 560,856

Cash resources, end of year 121,840 62,494

The accompanying notes are an integral part of these financial statements
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SurreyCares Community Foundation
Notes to the Financial Statements

For the year ended December 31, 2020

1. Incorporation and nature of the organization

SurreyCares Community Foundation ("the Foundation") was incorporated under the Society Act of British Columbia as a
registered not-for-profit organization on May 24, 1994. The Foundation is a registered charity and thus is exempt from
income taxes under the Income Tax Act ("the Act”). In order to maintain its status as a registered not-for-profit organization
under the Act, the Foundation must meet certain requirements within the Act. In the opinion of management, these
requirements have been met.

The Foundation's purpose is to receive and hold donated funds and other assets to be held in perpetuity on an endowment
basis. The income from the endowment funds are distributed to worthy community charitable organizations that are qualified
donees for income tax purposes pursuant to the nature and intention of the contributor and/or discretion of the Board of
Directors.

Impact on operations of COVID-19 (coronavirus)

In early March 2020 the impact of the global outbreak of COVID-19 (coronavirus) began to have a significant impact on
businesses through the restrictions put in place by the Canadian, provincial and municipal governments regarding travel,
business operations and isolation/quarantine orders.

At this time, it is unknown the extent of the impact the COVID-19 outbreak may have on the Foundation as this will depend
on future developments that are highly uncertain and that cannot be predicted with confidence.

2. Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for Not-for-Profit
Organizations ("ASNPO") set out in Part III of the CPA Canada Handbook - Accounting, as issued by the Accounting
Standards Board in Canada and include the following significant accounting policies:

Fund accounting

In order to ensure observance of limitations and restrictions placed on the use of resources available, the Foundation
follows the restricted fund method of accounting for contributions. Accordingly, resources are classified for accounting and
reporting purposes into funds. These funds are held in accordance with the objectives specified by the contributors or the
Foundation's Board of Directors. The following funds are maintained:

The Operating Fund is comprised of unrestricted resources available for the Foundation's general operating activities
(including management and administration). The cost of these activities is reported in the expenses of the Operating Fund. 

The Restricted Fund includes funds that are externally or internally restricted. These funds are generally required to be
maintained by the Foundation on a permanent basis; however, the market value of certain endowed funds may be subject
to complete or partial withdrawal according to the terms of the deed of gift. Restricted funds are comprised of resources that
are to be used for granting as specified by the fund advisor or the donor. The Board exercises discretionary control over the
investment of these funds through external investment fund managers. Income earned on these funds is reported in the
Restricted Fund and is either retained in the Restricted Fund, internally transferred, or granted in the year. 

Revenue recognition

Contributions are recognized as revenue in the Restricted Fund when they are received or receivable, provided the amounts
are measurable and collection is reasonably assured.

Investment income earned on restricted funds is recognized as revenue in the Restricted Fund in accordance with the terms
of the restricted contribution. Interest on investments is recorded on an accrual basis. Dividends that have been declared
are recorded as income on the date of record of the declaration.
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SurreyCares Community Foundation
Notes to the Financial Statements

For the year ended December 31, 2020

2. Significant accounting policies (Continued from previous page)
Revenue recognition

Unrestricted contributions are recognized as revenue of the Operating Fund in the year received or receivable if the amount
to be received can be reasonably estimated and collection is reasonably assured.

Contributed goods and services

The Foundation benefits from services and materials in the form of contributed services and materials. Contributed services
and materials are recognized in the financial statements when their fair value can be reasonably determined and they are
used in the normal course of the Foundation's operations and would otherwise have been purchased. 

Restricted Cash

Cash subject to restrictions that prevent its use for current purposes is included in restricted cash.  Restricted cash held in
the Foundation’s investment accounts are classified as long-term in concurrence with the nature of the cash balances.

Endowment grants

Endowment grants are recorded when paid or payable by the Foundation. 

Financial instruments

The Foundation recognizes its financial instruments when the Foundation becomes party to the contractual provisions of the
financial instrument. All financial instruments are initially recorded at their fair value.

At initial recognition, the Foundation may irrevocably elect to subsequently measure any financial instrument at fair value.
The Foundation  has not made such an election during the year. The Foundation subsequently measures portfolio
investments at fair value as is determined by published price quotations. All other financial assets and liabilities are
subsequently measured at amortized cost.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in excess of revenues over expenses.
Conversely, transaction costs and financing fees are added to the carrying amount for those financial instruments
subsequently measured at cost or amortized cost.

Financial asset impairment

The Foundation assesses impairment of all of its financial assets measured at cost or amortized cost. When there is an
indication of impairment, the Foundation determines whether it has resulted in a significant adverse change in the expected
timing or amount of future cash flows during the year. If so, the Foundation reduces the carrying amount of any impaired
financial assets to the highest of: the present value of cash flows expected to be generated by holding the assets; the
amount that could be realized by selling the assets; and the amount expected to be realized by exercising any rights to
collateral held against those assets. Any impairment, which is not considered temporary, is included in current year excess
of revenues over expenses. The Foundation reverses impairment losses on financial assets when there is a decrease in
impairment and the decrease can be objectively related to an event occurring after the impairment loss was recognized.
The amount of the reversal is recognized in the excess of revenues over expenses in the year the reversal occurs.

5



SurreyCares Community Foundation
Notes to the Financial Statements

For the year ended December 31, 2020

2. Significant accounting policies (Continued from previous page)

Measurement uncertainty (use of estimates)

The preparation of financial statements in conformity with ASNPO requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements, and the reported amounts of revenues and expenses during the reporting period. 

Accounts receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful accounts
is provided where considered necessary. 

This estimate and assumption is reviewed periodically, and as adjustments become necessary they are reported in excess
of revenues and expenses in the period in which they become known. 

Foreign currency translation

These financial statements have been presented in Canadian dollars, the principal currency of the Foundation's operations.
Transaction amounts denominated in foreign currencies are translated into their Canadian dollar equivalents at exchange
rates prevailing at the transaction dates. Carrying values of monetary assets and monetary liabilities reflect the exchange
rates at the statement of financial position date. Gains and losses on translation or settlement are included in the
determination of excess of revenues over expenses for the current period.

3. Investments
2020 2019

Market Value
Canadian pooled equity funds 3,011,134 2,750,251
United States pooled equity funds 2,147,311 1,725,493
Foreign pooled equity funds 962,872 909,941
Pooled fixed income funds 671,400 574,444
Short term securities 170,936 315,910
Fixed Income - Short term, medium term and long term 1,894,075 1,626,497
Vancouver Foundation Agency Fund 130,721 125,264

8,988,449 8,027,800

Cost
Canadian pooled equity funds 2,737,143 2,501,143
United States pooled equity funds 1,582,709 1,403,211
Foreign pooled equity funds 721,666 764,283
Pooled fixed income funds 617,499 552,140
Short term securities 160,482 309,475
Fixed Income - Short term, medium term and long term 1,819,535 1,622,953
Vancouver Foundation Agency Fund 110,000 110,000

7,749,034 7,263,205
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SurreyCares Community Foundation
Notes to the Financial Statements

For the year ended December 31, 2020

4. Restricted fund

Endowment contributions, comprised of cash and portfolio investments, are comprised of contributions from the following
contributors:

2020 2019

 Arts Council of Surrey Fund 28,650 28,650
 Beirne Opportunity Fund 3,735 2,602
 CIBC Wood Gundy Children's Miracle Fund 12,109 12,109
 Coast Capital Youth 30,080 30,080
 Community Relief Funds 85,489 -
 Darts Hill Garden Park Community Fund 3,969,005 3,968,275
 Doug Hooser Heritage Fund 19,690 19,690
 Friends of Surrey Museum Endowment Fund 873,787 873,787
 Glowfund - 250
 Health 27,566 27,566
 Jim Bennett 141,140 300,000
 John & Drew Hartree 1,790 500
 Jordan Powell Legacy Fund 24,093 22,998
 Kinsmen 1,004,579 1,000,000
 Manjit Panghali Memorial Fund 48,541 47,041
 SRS Vocational Rehabilitation Fund 520,937 520,937
 Surrey Art Gallery Association Endowment Fund 48,514 42,580
 Surrey City Orchestra 3,785 2,785
 Surrey Community 109,706 108,081
 Surrey Education Fund 53,102 53,052
 Surrey Foundation Directors & Friends Fund 5,424 5,424
 Surrey Foundation Operating 94,336 94,836
 Surrey German School Fund 10,808 10,808
 Surrey Metro Savings Community Fund 78,239 78,239
 Surrey Minor Softball Fund 12,999 11,629
 Surrey Public Library Legacy Fund 64,724 62,265
 Surrey YMCA Fund 5,291 5,291
 Surrey Youth Fund 60,005 60,005
 The 70 Times 7 Endowment Fund 12,000 12,000
 Race2Resurface Fund 10,750 -

7,360,874 7,401,480

Opening contributed principal 7,401,480 6,605,618

Receipt of contributed principal 104,039 793,575
Other adjustments 2,700 2,287
Transfer flowthrough grants to retained returns (147,345) -

Ending contributed principal 7,360,874 7,401,480
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SurreyCares Community Foundation
Notes to the Financial Statements

For the year ended December 31, 2020

4. Restricted Fund  (Continued from previous page)

Retained returns on investments are comprised of inception to date returns on the endowment contributions and are
internally restricted for distribution at the discretion of the board of directors and/or contributors.

Retained returns from investments are comprised of: 2020 2019

Opening retained returns on investments 1,224,358 686,426
Investment income and gains net of investment management fees 175,170 507,052
Disbursement of grants to qualified donees (362,280) (382,426)
Transfer of administration fees to operating fund (87,573) (84,928)
Accumulated changes in market value of investment 715,380 498,234
Transfer flowthrough grants from contributed principal 147,345 -

Ending retained returns on investments 1,812,400 1,224,358

5. ECSF honararium grants

During the year ended December 31, 2020, the Community Foundations of Canada (“CFC”) initiated rapid response funding
to support qualified donees impacted by COVID-19 by establishing the Emergency Community Support Fund (“ECSF”).
The ECSF was deployed through community foundations (including the Foundation) who identified qualified donees in their
communities, and disbursed the funds to entities as verified by the CFC. The Foundation received and disbursed
$1,566,578 in CFFC funding to qualified donees. The funding and disbursements have not been reflected in the
Foundation’s financial statements, as the Foundation did not control the funds during the year, the disbursements were
approved by the Foundation, but verified by the CFC in advance of distribution.

The Foundation received an honorarium of $128,918 to support activities associated with administering the ECSF, and
incurred salaries and wages and other administrative costs of $106,396 specific to ECSF administration.  

6. Interfund transfer

During the year, the Foundation transferred $87,573 (2019 - $84,928) from the Restricted Fund to the Operating Fund
Fund for administration fees.

7. Financial instruments

The Foundation, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Foundation is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Credit risk

Credit risk is the risk of financial loss to the Foundation if a counterparty to a financial instrument fails to meet its contractual
obligations. The Foundation's cash, restricted cash and investments are subject to credit risk.
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SurreyCares Community Foundation
Notes to the Financial Statements

For the year ended December 31, 2020

8. Financial instruments (Continued from previous page)

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the interest
rates. Changes in market interest rates may have an effect on the cash flows associated with some financial assets and
liabilities, known as cash flow risk, and on the fair value of other financial assets or liabilities, known as price risk. 

The Foundation is exposed to interest rate price risk on its interest-bearing investments, with a fair value of $2,565,472
(2019 - $2,200,941).

Liquidity risk

Liquidity risk is the risk that the Foundation will encounter difficulty in meeting obligations associated with financial liabilities.
The Foundation enters into transactions to purchase goods and services on credit for which repayment is required at
various maturity dates.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices (other than those arising from interest rate risk or foreign currency risk), whether those changes are caused
by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments
traded in the market. The Foundation enters into transactions to purchase and sell pooled funds, in which the underlying
investments are in publicly traded securities and corporate bonds, exposing the Foundation to price risk as these
investments are subject to price changes in an open market due to a variety of reasons including changes in market rates of
interest, general economic indicators and restrictions on credit markets.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Foundation enters into transactions to invest in foreign-denominated investments
for which the related underlying share prices are subject to exchange rate fluctuations. The Fund is exposed to foreign
currency risk with regards to its investments in pooled equity funds, with foreign denominated pooled equity funds at fair
value aggregating CAD $3,176,538 (2019 - CAD $2,693,968). 
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